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A consumer group is accusing Pfizer of seeking to avoid $35 billion in U.S. taxes with its plan to buy fellow drugmaker Allergan in a deal structured to nominally move Pfizer's address to lower-tax Ireland, Allergan's home.

In a report released Thursday, Americans for Tax Fairness says that would also slash future U.S. taxes paid by Pfizer Inc., which will keep its operational headquarters at its New York City base. Pfizer would still have to pay U.S. taxes on income earned in the country, but not overseas.

The group has been urging federal regulation changes to block not just the Pfizer deal, but a surge of other companies in various industries doing deals termed "tax inversions" to slash their U.S. tax bills. That lost revenue ultimately comes out of the pockets of consumers and other taxpayers.

[bookmark: _Toc445152271][bookmark: 24568][bookmark: 25029]Pfizer Seen Avoiding $35 Billion in Tax Via Allergan Merger -- Bloomberg
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LINK

Pfizer Inc. will be able to permanently avoid paying $35 billion in U.S. taxes by merging with Allergan Plc, according to a report released Thursday by a group that advocates for tax fairness -- though a tax and accounting consultant called the number “a little misleading.”

Four Democratic members of Congress joined Americans for Tax Fairness, which is affiliated with labor unions, in a news conference urging President Barack Obama’s administration to use executive authority to deny U.S. corporations tax benefits if they move their tax addresses overseas.

The call comes after Obama’s administration has announced some action to limit the benefits of corporate inversions, in which U.S. companies merge with offshore firms to establish a tax address in lower-tax countries. But those new rules would not affect the Pfizer-Allergan transaction, which would move the new company’s tax address to Dublin but doesn’t meet the technical definition of an inversion.

[bookmark: _Toc445152272]Report: Pfizer attempting to dodge $35 billion in taxes through merger with Allergan -- BioPharma Dive
By Nicole Gray
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The pending reverse merger with Allergan could allow Pfizer to lower its tax rate from about 25% to roughly 17% or 18% by moving its tax domicile from the U.S. to Ireland. Althought the Obama administration has made efforts to prevent U.S. companies from moving their tax base oversease, the Pfizer-Allergan team is confident the pending merger will clear regulatory authorities.

Recently, a $40.5 billion divestment of Allergan's generics portfolio to Teva cleared one regulatory hurdle in the E.U. This will likely aid Pfizer and Allergan in their merger's regulatory review.

In the report, the national coalition Americans for Tax Fairness (ATF) criticizes Pfizer for aggressively raising prescription drug prices while concurrently aiming to lower the amount of taxes it pays to the U.S.

[bookmark: _Toc445152273]Here's How Much More Pfizer Could Save in Taxes With Allergan Deal -- Fortune
By Jen Wieczner
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LINK

Pfizer won’t have to pay a $35 billion tax bill once it completes its pending merger with Ireland-based drugmaker Allergan, according to a new report by Americans for Tax Fairness (ATF) urging the White House to prevent the “tax dodge.”

That calculation is a lot higher than the $1.2 billion in taxes that Pfizer  PFE 0.27%  estimates it will save next year as a result of the $160 billion deal with Allergan  AGN -0.10% , expected to close later this year.
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Pfizer Inc. (NYSE:PFE)‘s obsession with lowering its payable taxes is not new. The activist group ‘Americans for Tax Fairness’ has said in a new report that the firm would enjoy lower tax rates in Ireland while still being able to take advantage of having operations in the US market. The $160bn deal with Botox-manufacturer Allergan was announced in November and has shaken up a storm in the pharma industry.
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Pfizer, Inc would avoid paying permanently a $35 billion tax bill through its merger with Allergan, according to a Thursday report by a group, which advocates tax fairness, though an accounting and tax consultant said that the number had been misleading.

Four members of the U.S. Congress who are all Democrats joined the group Americans for Tax Fairness that is affiliated with different labor unions, at a news conference and urged the White House administration to use its executive authority and deny the tax benefits of U.S. corporations if they change their tax domicile to overseas.
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Pfizer won’t have to pay a $35 billion tax bill once it completes its pending merger with Ireland-based drugmaker Allergan, according to a new report by Americans for Tax Fairness (ATF) urging the White House to prevent the “tax dodge.”

That calculation is a lot higher than the $1.2 billion in taxes that Pfizer  PFE 0.27%  estimates it will save next year as a result of the $160 billion deal with Allergan  AGN -0.10% , expected to close later this year.

But while ATF, a group that supports increasing taxes on the wealthy and big businesses, accuses Pfizer of using accounting tricks and offshore havens to evade U.S. taxes, it’s using its own sort of fuzzy math—making it look like Pfizer is “dodging” taxes it probably would never even owe in the first place.
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Global pharmaceuticals major Pfizer Inc is expected to save an estimated $35 billion in annual taxes if it pushes through a merger with Allergan and shifts its base to Dublin in Ireland from the United States.

Pfizer, the world's top pharmaceutical company, is merging with smaller Dublin-based Allergan, in a reverse merger (better known as an ''inversion'' in the US), in which companies are bought by or merge with foreign firms in order to reduce the burden of US corporate tax.

The Pfizer-Allergan deal is the largest inversion ever, which would potentially lower the merged entity's annual tax bill by $35 billion in the United States, according to a report published on Thursday by consumer group Americans for Tax Fairness.

[bookmark: _Toc445152278][bookmark: 24733]Report: Pfizer dodging $35B in taxes -- CNBC
By Kevin McCoy
February 26, 2016

LINK

U.S. pharmaceutical giant Pfizer (PFE) is trying to dodge an estimated $35 billion in taxes by merging with Ireland-based rival Allergan and shifting its headquarters overseas, a coalition of labor and consumer groups charged Thursday.

In a new report, Americans for Tax Fairness said the New York-based maker of Lipitor, Viagra and other well-known drugs would take advantage of lower tax rates in Ireland while reaping the benefits of having its operations in the U.S. under a $160 billion corporate tax inversion deal announced with Allergan in November.

[bookmark: _Toc445152279]Giving up its U.S. citizenship could save Pfizer $35 billion in taxes – The Washington Post
By Renae Merle
February 25, 2016

LINK

When Pfizer announced its plan last year to merge with Botox-maker Allergan and move its headquarters to Ireland the company said the deal would lower its tax rate to about 17 percent to 18 percent, saving it about $2 billion over three years.

But in a report published Thursday, Americans for Tax Fairness say the New York-based pharma giant will actually save much more by giving up its U.S. citizenship: $35 billion.

[bookmark: _Toc445152280][bookmark: 24666][bookmark: 24562]Liberals Say White House Should Stop Pfizer Tax Avoidance -- POLITICO
By Sarah Karlin and Brett Normin
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Americans for Tax Fairness urged the Obama administration to cut off tax benefits that would flow from a proposed merger of Pfizer and Allergan. The deal would relocate the company’s headquarters to Dublin and allow Pfizer to save $35 billion in taxes, according to a report the group released Thursday. Four House Democrats — including Rosa DeLauro of Connecticut and Lloyd Doggett of Texas — joined the group in calling for more action out of the White House and faulted the Treasury Department for concluding that the merger was not a “tax inversion.” The report.


[bookmark: _Toc445152281]
Returns, Attacks, and Impacts -- Tax Vox
By Renu Zaretsky
February 25, 2016
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Did Pfizer make choices that don’t add up? In their new report, Americans for Tax Fairness finds that the Pfizer-Allergan merger allows Pfizer to keep $35 billion in profits offshore, and thus pay no taxes on them. At the same time, a Medicare user in the US pays an average of 12 times as much for the firm’s top-selling drugs as a buyer in Ireland.
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U.S. pharmaceutical giant Pfizer will be able to avoid an estimated $35 billion in taxes by merging with Botox-maker Allergan and shifting its headquarters to Ireland, Americans for Tax Fairness (ATF) — an advocacy group — alleged in a report released Thursday.

The figure is based on two of Pfizer’s disclosures — the first one stating that as of 2014, the company had a deferred tax liability of $21.2 billion on unrepatriated foreign earnings, and a second one revealing that it has about $74 billion in overseas earnings that it plans to hold there indefinitely.
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Report: Merger Would Help Pfizer Avoid $35 Billion in Taxes – Morning Consult
By Mary Ellen MacIntyre
February 25, 2016
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Pfizer could avoid paying $35 billion in taxes on an estimated $148 billion in profits it currently maintains offshore if its merger with the Irish drugmaker Allergan is approved, according to a report from Americans for Tax Fairness, a group that advocates for progressive tax reforms that require “big corporations and the wealthy to pay their fair share in taxes, not to live by their own set of rules.”

The $35 billion in taxes could fund the National Cancer Institute for almost seven years, the group said in its report, adding that Pfizer should charge the same prices for prescription drugs in the U.S. as it does in Ireland if the merged company is going to pay Irish takes.
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Pharmaceutical giant Pfizer Inc. will save nearly $35 billion in U.S. taxes over a decade through its merger with Irish drugmaker Allergan PLC because it will avoid paying tax on $148 billion in earnings stashed offshore, according to a report by Americans for Tax Fairness released on Thursday.


U.S. lawmakers have said that the $160 billion Pfizer-Allergan deal, the largest so-called inversion transaction to date, shows an urgent need to take action to dissuade companies from moving overseas

[bookmark: _Toc445152286]Report: Pfizer dodging $35B in taxes -- USA Today
By Kevin McCoy
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U.S. pharmaceutical giant Pfizer (PFE) is trying to dodge an estimated $35 billion in taxes by merging with Ireland-based rival Allergan and shifting its headquarters overseas, a coalition of labor and consumer groups charged Thursday.

In a new report, Americans for Tax Fairness said the New York-based maker of Lipitor, Viagra and other well-known drugs would take advantage of lower tax rates in Ireland while reaping the benefits of having its operations in the U.S. under a $160 billion corporate tax inversion deal announced with Allergan in November.

[bookmark: _Toc445152287]Tax group blasts Pfizer, urges stop to its tax-cutting deal -- ABC News
By Linda A. Johnson
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[bookmark: _Toc445152288]Tax group blasts Pfizer, urges stop to its tax-cutting deal – The New York Times
By Linda A. Johnson
February 25, 2016
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[bookmark: _Toc445152289][bookmark: 24720]Liberal group, House Dems slam Pfizer for tax dodging -- The Hill
By Naomi Jagoda
February 25, 2016

LINK

A report released Thursday by a liberal-leaning group and several House Democrats attacks pharmaceutical giant Pfizer for dodging taxes while raising prescription drug prices.

Pfizer announced in November that it would merge with Ireland-based Allergan in what is viewed as the largest corporate tax inversion to date. The merged company would have an Irish legal residence, which would allow Pfizer to lower its tax burden. But the combined company would continue to be managed in the United States.

The report from Americans for Tax Fairness (ATF) found that by merging with Allergan, Pfizer may be able to avoid paying an estimated $35 billion in taxes on profits held offshore. That money could fund the National Cancer Institute for nearly seven years.

[bookmark: _Toc445152290]Tax group blasts Pfizer, urges stop to its tax-cutting deal – The Washington Post
By Linda A. Johnson
February 25, 2016

LINK
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By Roger Bybee
February 25, 2016
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In 2014, Wisconsin-based manufacturing giant Johnson Controls rose to 66th place on the Fortune 500. The company’s soaring profits came thanks in no small part to a string of bailouts, tax breaks, and subsidies from the federal government.

But in January, Johnson announced that it would merge with overseas manufacturer Tyco International and transfer its official corporate headquarters to Cork, Ireland, where Tyco is already based. Johnson called the merger a chance for both companies to leverage the emerging home products market. But the move conveniently saves the new company $150 million a year in U.S. taxes. That’s because Ireland has a corporate tax rate of 12.5 percent, while Johnson Controls paid a rate of about 19 percent in the U.S. last year.

In the meantime, public anger over corporate inversions is mounting, as household incomes continue to fall for tens of millions of Americans. An August 2014 poll by Americans for Tax Fairness revealed that more than two-thirds of likely voters disapprove of corporate inversions—86 percent of Democrats, 80 percent of independents, and 69 percent of Republicans.
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U.S. reps push for Pfizer penalties on report that it's dodging $35B in U.S. taxes -- Fierce Pharma
By Carly Helfand
February 25, 2016

LINK

A new report from a tax fairness group claims Pfizer's ($PFE) Allergan ($AGN) merger will help it dodge $35 billion in U.S. taxes--and while some experts doubt that figure's accuracy, it's spurred some members of Congress to urge a further crackdown on companies that shift their tax bases abroad.

Four members of the U.S. House of Representatives are using a report from Americans for Tax Fairness as a platform to push for the Obama administration to withhold tax benefits to corporations who move their tax addresses overseas, Bloomberg reports. While the U.S. Treasury has already tightened the reins twice on tax inversions, their proposal would envelop Pfizer as well; as part of its plan to bypass governmental hurdles, the company structured its transaction so that smaller, Ireland-based Allergan will technically be the one buying it.

[bookmark: _Toc445152293][bookmark: 25429]Tax group blasts Pfizer, urges stop to its tax-cutting deal -- Newsday
By Linda A. Johnson
February 25, 2016
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Tax group blasts Pfizer, urges stop to its tax-cutting deal -- Christian Science Monitor
By Linda A. Johnson
February 25, 2016
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[bookmark: _Toc445152295][bookmark: 24670]Pfizer Inc. Seen Avoiding $35 Billion in Tax Via Allergan Merger, according to a report -- MicroCap Magazine
By Kevin B. Atencio
February 25, 2016

LINK

Pfizer Inc. will be able to permanently avoid paying $35 billion in U.S. taxes by merging with Allergan Plc, according to a report released Thursday by a group that advocates for tax fairness — though a tax and accounting consultant called the number “a little misleading.”

Four Democratic members of Congress joined Americans for Tax Fairness, which is affiliated with labor unions, in a news conference urging President Barack Obama’s administration to use executive authority to deny U.S. corporations tax benefits if they move their tax addresses overseas.

[bookmark: _Toc445152296]Tax group blasts Pfizer, urges stop to its tax-cutting deal -- Drug Discovery and Development
By Linda A. Johnson
February 25, 2016

LINK

[bookmark: _Toc445152297][bookmark: 24801]Tax group blasts Pfizer, urges stop to its tax-cutting deal -- Townhall
By Linda A. Johnson
February 25, 2016

LINK

[bookmark: _Toc445152298]Tax group blasts Pfizer, urges stop to its tax-cutting deal -- Federal News Radio
By Linda A. Johnson
February 25, 2016

LINK
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[bookmark: _Toc445152299]Pfizer "Tax Dodging": Worth $35 Billion, Says New Report -- Value Walk
Is this Linda Johnson?
February 25, 2016
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[bookmark: _Toc445152300][bookmark: 24893]Pfizer seen avoiding US$35b in tax via Allergan merger -- The Business Times
By Linda A. Johnson
February 25, 2016
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[bookmark: _Toc445152301][bookmark: 24614][bookmark: 24887]Pfizer's Tax Dodge and the Implications for Human Needs -- Coalition on Human Needs
By David Elliot
February 25, 2016

LINK

One hundred and sixty-six years after its founding in New York City, one of the world’s largest pharmaceutical companies is about to renounce its American identity.

But not its American profits.

Pfizer, which makes the popular drugs Celebrex, Lipitor, Lyrica and Viagra, among others, wants to merge with fellow drug firm Allergan, which is based in the tax haven of Ireland.

On Thursday, joined at a Capitol Hill news conference by five members of Congress, Americans for Tax Fairness released its report, Pfizer: Price Gouger, Tax Dodger. (Full disclosure: Coalition on Human Needs is a proud member of the ATF coalition, which boasts425 national and state endorsing organizations.)
[bookmark: _Toc445152302]
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Last year Citizens for Tax Justice (CTJ) published a report showing that the drug manufacturer Pfizer was holding (on paper) $74 billion of its profits offshore, declaring that these profits would be “permanently reinvested” abroad to avoid incurring even a dime of U.S. tax on those profits. Now a new report from Americans for Tax Fairness (ATF), based in part on CTJ research, finds that Pfizer has likely understated the size of its untaxed offshore stash by a factor of two. In fact, Pfizer may avoid paying as much as $35 billion on its offshore profits, if its proposed inversion goes ahead as planned.

How is this possible? The ATF report shows that Pfizer has been using accounting gimmicks for many years to systematically shift its profits to its offshore subsidiaries. While Pfizer officially declares that it has $74 billion in earnings offshore for tax purposes, its real offshore cash could be as much as $148 billion based on its deferred tax liabilities declared in the company’s annual financial report. This means that Pfizer could get away without paying an estimated $35 billion in taxes on this enormous stash of offshore earnings if it is allowed to complete its planned inversion. Pfizer’s planned inversion will allow it to permanently shift this enormous stash of offshore earnings out of the US tax system and therefore allow it to avoid the $35 billion in taxes that it currently owes.
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An American lobby group has claimed drug group Pfizer will avoid $35bn (€32bn) in American taxes by merging with Ireland-based Allergan, in a new report that refers to Ireland as a “tax haven”.

Washington-based Americans for Tax Fairness (ATF), which represents 425 local and national organisations in the US, has called on US president Barack Obama to take executive action to block the $160bn merger, which is due to be completed later this year. Its report, titled Pfizer: Price Gouger, Tax Dodger, claims Pfizer is “attempting to permanently dodge tens of billions of dollars of US taxes it currently owes, through a merger with fellow drug firm Allergan, based in the tax haven of Ireland”.
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You can blame lobbyists from the health insurance and pharmaceutical industry in conjunction with Republican lawmakers who lobbied the Affordable Care Act to death making it in the long run unaffordable and probably untenable. Why? Because there are no cost containment features in the Act. None. Nada. Zippo.

Now Pfizer, maker of Viagra and Celebrex, wants to pull the same crap: first price gouge, then move to Ireland to avoid US taxes. Pfizer intends to save $35 billion in taxes by merging with Allergan. A group called Americans for Tax Fairness (ATF) is urging the US government to block the merger which would let Pfizer do a “tax inversion” but keep its offices in New York City where they are now. The group also accuses Pfizer of gouging Americans with frequent and excessive price hikes while benefiting from multiple loopholes and deductions which effectively reduce its global tax rate to 6.4%.
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As more and more corporations are announcing intentions to shirk their tax responsibility, seven U.S. Senators today said that more needs to be done to stop corporate tax dodgers.  In a letter to Treasury Secretary Jack Lew, they urged the department to expedite rules to limit the use of earnings stripping and other tax avoidance schemes that are often used by foreign-controlled U.S. corporations following an inversion.

Earlier today, the Americans for Tax Fairness released a report finding that in its proposed merger with Irish pharmaceutical company Allergan, Pfizer – a drug maker based in the U.S. – would be able to dodge $35 billion in U.S. taxes that it currently owes on its offshore profits.  If successful, Pfizer’s inversion would be the largest deal to date.  The report also finds that while Pfizer has aggressively raised prescription drug prices – making it more difficult for patients to obtain the medicines they need while straining family budgets and the nation’s health care system – Pfizer has depended on U.S. government spending to succeed raking in $5.3 billion in federal contracts from 2010 to 2014 for its pharmaceutical products.  The report also calls on Treasury and Congress to work together on closing the earnings stripping loophole.
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Sen. Bernie Sanders admonished Pfizer today after a new report exposed how the company squeezes American families by dodging taxes and inflating prescription drug prices.

The study, conducted by Americans for Tax Fairness, found that Pfizer has increased the prices of dozens of prescription drugs at 10 times or more the rate of inflation every year since 2012 and plans to permanently dodge an estimated $35 billion in U.S. taxes through a proposed merger with Allergan.
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Rep. Peter Welch, co-chair of the House Drug Pricing Task Force, called on the Obama Administration this week to block an effort by pharmaceutical giant Pfizer to dodge billions of dollars in federal taxes.

Welch was joined by his Task Force co-chair, Rep. Lloyd Doggett (D-TX), and other House colleagues in sending a letter to Secretary of the Treasury Jack Lew urging the Administration to use its executive authority to deny Pfizer, one of the world’s largest drug companies, the tax benefits of its proposed corporate inversion. Pfizer, maker of Celebrex, Lipitor, Lyrica, and Viagra, is attempting to permanently dodge an estimated $35 billion of U.S. taxes it currently owes, by merging with Allergan, a drug firm based in Ireland, according to a new report by the Americans for Tax Fairness.
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